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The Private Limited Company is one of the most famous business legal forms in
India preferred by Indian start-ups

i

We all know the importance of funds in a business life cycle, registering as a
business type of Private Limited Company opens up a gateway that enables an

It 1s suitable for those entities/ start-ups which are into
of the business journey.

entity to

There are number of characteristics which a private limited company enjoys such
as a private limited company is a separate legal entity in the eyes of laws and
the shareholders are liable to the extent of their shares contribution only.

Being a separate legal entity and a private
limited company will not be affected with the change in ownership, there is a
famous saying in this regard:—

“The directors and members may come and go but the existence of the company
remains forever”

The working in a private ltd company is as in comparison to
other business entities as the management is separate from shareholders. A
shareholder can invest its funds in a fruitful business without managing it& a
management can operate their business without frequent interruption of
investors.
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1. Easy to form

Time taken in incorporation of a private limited company is
comparatively lesser than registration of partnership firm or
incorporation of LLP.

2. Easy Funding

A private limited company as a business type makes it easy to raise an
equity funding from the angel investors or from other financial
institution in comparison to other business forms.

3. Recognition under GOI Startup India Scheme

Government of India launches the Startup India scheme to promote
the Indian startups. One of the key condition to avail benefits of
scheme 1s Startup must be a private limited company incorporated
on or after 1st April, 2016. Key Benefits of scheme are: -

3 years Income Tax Holiday

Tax Exemptions on Capital Gain

Self certification under environmental &labor laws
Fast Track patent application & up to 80% rebate on
government fee

Easy windup in case failure of business idea

GOI setup INR 10,000 Crore fund to help startups
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4. Low Taxation

Corporate Tax on a private limited company is 25% of net profit till your
annual turnover exceeds ¥ 250 crore. The government has taken an
initiative to lesser the tax burden on MSMESs. This benefit is available
exclusively to private limited company only.

5. Easy to Sell

A business under private limited company is easy
to sell to another party, by just transferring the
equity shares certificate you can transfer
ownership in the company.

startup

Guide © 2017 by E-Startup India unit of DutchUncleTech Solutions Private Limited || All rights reserved



Factors Private OPC Public Ltd LLP Partnership Sole
for/of Ltd Firm Proprietorship
comparison
Recommended Start-up One man Open for Partnersh | Team Players Individuals
For and army public ip firm
Growing with legal
shield
Limited Yes Yes Yes Yes No No
Liability
Protection
Whether Yes Yes Yes Yes No No
business name
secure?
Perpetual Yes Yes Yes Yes No No
Succession
Tax on Profit 25 30 25 30 30 10-30
Equity Possible Not Possible Possible Not Not Possible Not Possible
Funding Possible
Loan & Easy Easy Easy Difficult Difficult Difficult
Borrowings
Mandatory | Mandatory | Mandatory | If annual If annual If annual
turnover turnover turnover exceeds
exceeds exceeds Rs.1 Rs.1 crore
Rs.40 crore
Lacs
Audit or Capital
Requirement exceeds
Rs.25
Lacs
High High High Low In Low Low
Comparis
Statutory on
Compliances
Know More Click here Click here | Click here Click here Click here
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https://www.e-startupindia.com/company-formation/one-person-company.html
https://www.e-startupindia.com/company-formation/public-limited.html
https://www.e-startupindia.com/company-formation/llp.html
https://www.e-startupindia.com/company-formation/partnership-firm.html
https://www.e-startupindia.com/gst.html

Upload
Documents

You are required to upload
requisite documents &
Information to our web
portal

The Ideation

After your order is placed, A
task shall be assigned to one
of our dedicated professional

who will take care of your

assighment till completion,

and with whom you may
communicate anytime and
track status

The Submission

After company name is
approved by ROC, we will
prepare and file MOA, AOA
and other necessary
incorporation documents.

STEP

O1

STEP

02

STEP

03

STEP

04

STEP

05

Pay Online

Choose package as per
your requirement and
make online payment

The Initiation

Our dedicated professional
applies for Digital Signature
and Director Identification
Number of all proposed
directors and check the
availability of proposed
compahny’'s Name

The Delivery

We will obtain Certificate of
Incorporation, PAN &TAN
and Deliver all original
incorporation documents at
your doorstep



Documents

Remarks

Six Proposed Company Name

Provide name according to
preference

Objects of proposed company

Describe nature of proposed
business

Details of All directors

e Passport size Photo (JPEG)

e Copy of PAN card
e Address proof* and
o Identity Proof**

All documents should be self
attested by respective
director

Address proof for company registered office

e Latest electricity or any other utility bill in

the name of owner
+)
¢ NOC from Owner

Utility bill should not be
older than a month

*For Address Proof: Bank Statement, Electricity Bill, Telephone Bill, Mobile
Bill. (Anyone, not older than a month)

**For Proof of Identity: Driving License, Voter ID card, Passport or
Aadhar (Anyone)

Are You Ready With Your Documents?

Let’s Incorporate Your Company!!!

->UPLOAD NOW«¢
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https://www.e-startupindia.com/company-formation/private-limited.html#e-startup_package

311499

Inclusive all taxes

Certificate of Incorporation
MOA, ADA
2 DIN, 2 DSC, PAN & TAN

(2 Indian Directors, 2 Shareholders and
Authorised Capital of Rs. 1,00,000)

Standard
* K

¥12999

inclusive all taxes

Certificate of Incorporation

MOA, ADA
2 DIN, 2 DSC, PAN, TAN,
GST Registration

(2 Indian Directors, 2 Shareholders and Authorised
Capital of Rs. 1,00,000)

318299

Inclusive all taves

Certificate of Incorporation
MOA, ADA
2 DIN, 2 DSC, PAN, TAN
GST Registration
GST Invoicing Software valid for 1 Year

(2 Indian Directors, 2 Shareholders and
Authorised Capital of Rs. 1,00,000)
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https://e-startupindia.com/company-formation/private-limited.html#e-startup_package
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E-Startup India is a dedicated

driving towards integration of technology with
traditional practices to cater small businesses, start-ups and MSMEs
throughout their business journey in today’s fast moving and cost
effective world.

with an electrifying pace & where digital devices
become a core tool for every business. E-Startup
India make it simple for every businessman to sort
out their legal, tax and financial compliances
online while sitting at their place and get it done
within a time bound and cost effective manner.

As Indian economy 1s moving towards a digital era '

We will serve you with the same personalization just like a traditional
CA/CS/Advocate does

We will always be there for you, from starting a business, throughout the
business and in your entire business journey

Remind you about all compliance due dates in advance over the email
Clear all your small doubts directly from experts over the phone

Assist you in doing all types of legal, financial and operational
compliances

— Follow us on Social Media —
 fl¥lin[™]Q
Post All Your Business Related Queries Here
Our Experts Will Answer It within 24 Hours
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https://www.facebook.com/groups/estartupindia/
https://www.facebook.com/groups/estartupindia/
https://www.facebook.com/estartupindia/
https://twitter.com/e_STARTUP_India
https://www.linkedin.com/company/13362988/
https://www.e-startupindia.com/blog/1/
https://www.quora.com/profile/Jatin-Jain-223

THANK YOU

www.e-startupindia.com

Disclaimer: This document is for general guidance and informational purposes only, and does not constitute
professional advice. You should not act upon the information contained in this communication without obtaining specific
professional advice. No representation or warranty (express or implied) is given as to the accuracy or completeness of the
information contained in this communication, and, to the extent permitted by law, E-Startup India, its members,
employees and agents accept no liability, and disclaim all responsibility, for the consequences of you or anyone else acting,
or refraining to act, in reliance on the information contained in this document, or for any decision based on it. Without
prior permission of E-Startup India, this communication may not be quoted in whole or in part or otherwise referred to in
any document.

startup

Guide © 2017 by E-Startup India unit of DutchUncleTech Solutions Private Limited || All rights reserved


http://www.e-startupindia.com/

